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Minutes of the Meeting
of the
REAL ESTATE LICENSE COMMISSION
OF THE TERRITORY OF HAWAIX

September 24, 1952, at the offices of the Commission, Rooms 109 and 121,
Honolulu Apmory, corner of Hotel and Miller Streets, Honolulu, T. H.

Present: Eaton H. Magoon, Chairman
John K. Akaun, Jr., Member
Stephen K. Miyagawa, Administrator
Robert H. K. Chang, Deputy Attorney
Genersl, Territory of Hawaii

A special meeting of the Real Estate License Commission of the
Territory of Hawaii was called to order by Mr. Faton H. Magoon, Chairmen,
at 9:10 a.m., at the offices of the Commission, Rooms 109 and 121,
Honolulu Armory, corner of Hotel and Miller Streets, Honolulw, T. H,

The reading of the minutes of the previous meeting was dispensed with.
The order of business and the actions taken were as follows:

ORDER_OF BUSINESS

Charles Ford & Assoclates, Incorporated

A hearing was called to allow an opportunity to the representatives
of the Charles Ford & Associetes, Incorporated, a foreign corporation,
to show cause why this Commission should grant them a brokerage license
to do real estate business in the Territory of Hawaii. Representatives
present from the Charles Ford & Associales, Incorporated, were Mr. G. A.
O'Rouwark, principal broker; Charles A. Nafe, broker from Guaranty Invest-
ment Company, Lid.; end Harold W. Comroy, counsel. Mr. James K. Williem
from the 0ffice of the Treasurer of the Territory of Hewaii was present
to testify on behalf of the Charles Ford & Associates, Incorporated.

Mr. Robert H. K. Cheng, Deputy Attorney General of the Territory of
Hawaii, represented ithe Real Fstate License Commission.

Informal Hearing

We have before us an unfinished business on the matter of Charles Ford &
Agsociates, Incorporated. Mr. G. A. O'Rouark is allegedly the principal
broker of the corporetion. On August 19, 1952, Charles Ford & Associstes,
Incorporated, filed with this Commission an application to do business in
the Territory of Hawail as a real estate brokerage firm. The place of
business was designated as 828 Fort Street, Honolulu, T. H., and Mr. G. A.
O'Rouark, a real estate broker in the Territory of Hawaii, has been
designated as the broker in charge of this corporstion. Now, before we
proceed, Mr. Magoon, would you like to ssk Mr. O'Rouark what is the pur-
pose and the intention of the corporation?
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Minutes -2~ September 24, 1952
You go on Stephen, but first I want you to understand that we have the right
to use whatever testimony glven here as evidence agalnst you or for the

benefit of this Commission at any subsequent meetings or actions. Is there
any objections?

The purpose of the operation is to provide buyers for businesses primarily;
however, some businesses may include real estate. Now the Charles Ford &
Assoeciates, Incorporated, does a national-wide business. If we are permitted
to operate with them, we hope they will refer purchasers to us to purchase
local businesses and sometimes real estate.

You say refer businesses to you?

Yes, refer to us prospective purchasers to us.

In what manmner do you seek this end?

By monthly bulletins. Perhaps I better ask you to clarify your question.

You say that you hope that this Charles Ford & Associates will be able to refer
clients over to you?

That's right.
We would like to know howe.

By mail or by prospects sent to us when they come here to visit Hawaii, they
will come in to our office.

Now, Cherles Ford & Associates is merely a referring agency to help you obtain
clients?

Yes.

What kind of fees do you have to pay for the services?

There is a schedule of fees.

Can you explain the schedule of fees to us?

(locking for schedules in brief case) FExact amount?

Well, give us an approximate amount. If you can't find.iececevecces

The fees vary with the amount of sale. Here we are .......(located schedule)
However, this provides that if there is any conflict with the local rates,
the local rates will govern. The rates are: $10,000 is 8 per cent; from
$10,000 to $100,000, 6 per cent; from $100,000 to $200,000, 5% per cent; and
$200,000 to $300,000, 5 per cent. As the smount of the sale inereases, the
commission decreases. If there is no conflict with the local rates, then

this will govern. If there is a conflict, it will provide that the local
commission rates govern.
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Is there a conflict?

T dontt think there is. The rules and regulations of the Realty Board, of which
we are members - Mr. Magoon, you are a member, I am a member, Gusranty Invest-
ment 18 & member.sssesss» There 1s no provision that we must charge.ccceececssee

We would doubt it if it were contrary to the Realty Board.

I would like to ask you when you refer to business - you mean for instance you
are selling American Factors, the real estate is being considered as incidental?

That's right. Business for sale.
That is including real estate?
Sometimes it does.

Well, in the Islands?

Not necessarily.

But will include real estate?

It would?

It would include real estate?

It could in many cases.

Would you say then that the aspect of the reel estate is incildental to the
business which is being so0ld?

That's right.

Mr. O'Rouark, referring to the 5 per cent commissicn or whatever rates of
commission that you plan to charge according to the rates set by the company,
what is your arrangement with the Charles Ford & Associates?

Arrengement is tentative now. In view of that we would probably have to re-
vise it depending upon the action of this Commission, but if the Commission
approves the application, there are some other plans. There are first two
deductions — there is a deduction in the event the seller has deposited a
retainer fee to purchase and services such as advertising in mainland bulle-
tins and all that. These are deductions.

What is the retainer's fee?

It is a fee for expenses provided for seller - newspaper, advertising this
magazine, thousands and thousands of letters to prospective clients, radio
broadcast, T.V. broadcasts, Fordograms, and thousends and thousands of direct
advertising, letters that are sent out particularly to prospective candi-
dates, people whe would be interceted in the business.
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thang: (interrupting) May I interrupt. I think Mr. Williem has to go back to his
office as scon as possible.

(Mr. Jemes K. William from the Tressurer's Office was asked to testify)

‘hangs What is your name?

illiams William.

‘hang: Hes Charles Ford & Associates, Incorporated, filed with the Treasurer's 0ffice?
Wiliam: Yes, sir.

liyagawe: (Introducing phostatic copy of incorporation papers) Copy and the date as

follows?
11liams That's right.
‘thangs Under the purposes of the Charles Ford & Associates, I just wondered whether

you asked them in the power to do real estate business in the Territory for
the purpose to establish and cperate a service organization talked about,
advertising and etc., their supervisory broker who will supervise the ser-

vices?
Jam: No.
hangs Sc actually it is not a brokersge business. The purpose is to establish and

operate & real estate and business brokerage throughout the United States and
elsewhere, to transmit information on real estate listings for business oppor-
tunity, ssle of commercial and farm products incidentizl to property and etc.,
to arrange finances and to insure to brokers the bringing together of buyers
and sellers of property, to menage business properties, and to sponsor and
serve an affiliation of licensed reel estate and business brokers. 4s a
Treasurer, do you think that is sufficient to give them authority to do a
brokerage business?

41liam: I don't know, the broker business is the same thing.
hangs So that they have a general business, which ig not specific with the articles
of the Agsociation as far as the Illinois law is given.
i1liam: i‘dcn't know whether or not that is acting within the articles of the @ssocia-
ion.

agoons You understand the question, Mr. O'Rouark?

"Rouark: I think I rather have Mr. Conroy snswer it.

onroy: Mr. Williem, this Tllinois corporation has qualified to do business to the ex-

tent indiceted in their application charter. The articles from the charter
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wpich you haje seen and &s far as the application is concerned, you are en-
titled as & foreign corporation to do business in the Territory of Hawsii
within the limitation indicated?

Williame Yes, thet's true.

Conroy: If those are construed to be so then they would need to amend the charter

in T1linois and meke the additional amendments here so they could do this
brokerage business.

Williams That's true, it is eclesr cut they could only do business as specified in
the articles.

Akau: Go on.

Conrcy: We would like to introduce this in evidence to the extent of what they are

licensed to broker; whether they are broad enough. If it isntt, they will
have to smend; otherwise, they can't mske application.

Akeu: Until that point is determined, we would.sece.....l say until that point is
determined, I don't think there is any need of this hearing, but at this
time.....I think we could close this hearing and certain adjustments would
need to be made.

roy: Had T asked Mr. Q'Rouark if the charter covered these questions........l
haven't had an opportunity to look over the papers until this morning. I
am not going to state my opinion. I think reading all the papers, the
matter must be construed as such.

Akaus I have some information given here stating the main purposes of the corpora-
tion, as expressed by its Illinois charter and in the Certificate of Authority
granted by the states, which are as follows:

1. "To publish and advertise real estate and business-for-sale informs-
tion;

2. "To establish and operate a service organization to licensed real
estate and business brokers;

3. ™o sponsor and serve as an affilistion of licensed real estate
&nd business brokers.®

Furthermore, "with respect to licensure acts of many States, Ford has
taken the position that it does not act as a broker, but performs various
services for brokers, and therefore does not require & broker's license."
So it was rather confusing.

Conroys It may be; however, if they amend their charter under the same charter and
meke application for this license.ceesceass

ca _aons It does not mesn it will be granted.



Conroy:
Akaus
Conroy:

Akaus

Conroy:

Aksus

Magoons

Aksaus

Magoon:

Akaus

0*Rouvark:

Miyagawa:
O0'Rouark:
Conroy:

Magoon:

Minutes -6~ September 24, 1952
At least they will be qualified.

I move that this hearing be c¢losed.

Mzy I ask one more gquestlon?

Sure.

I think this whole matter, if we meet the issue and the issue ig, "Can
you split commissions with someone outside the Territory?" I would like
to know if the Commission will give a ruling on that, if we can go into
that point now and suggest you give consideration, giving us a rule then
that will relieve the entire situation. We won't need to go inito it now
other than I would like to submit that point for & ruling, and I would
like to give it a view il I may.

I thinkeecec.Welleeeoco..we can do several things. First, to proceed to
listen to your viewpoint; second, eall for a recess and discuss the

matter; third, we can simply move to adjourn the hearing and the matter

be teken under advisement. I think I move, Mr, Cheirmen, that this hearing
be closed and the matier be taken under sdvisement.

I second the motion, and I feel that the matter be taken under advisement.
I feel this is a pretty big propesition to go ocut end license a mainland
corporation. We are here to protect the public. I can't see where the
Treasurer could issue a license on the strength of the articleS.isscessas

He couldn't - he can only issue whet your articles cell for.

Well, aboul going out end split commissions, I think it iz a dangerous
proposition to split commissions.

Mr. Chairmen, whether or not Ford & Associates' representatives have any
business here, at the present moment it is to get a decision as to whether
or not they will get the license, so that I don't think we should discuss
the matter further in this set up.

e have only asked for an opinion as to whether or not we can split com-
missiong under the rule with mainland companies. We have never received
a direct answer.

We bhave sent you & letter stating our opinion.

I don't thing that covers as stated in our statutes.

We are only asking the Commission for a ruling.

You are certeinly welcome, and we will give it our caveful attention. We

are here to serve the public and whatever question you send in here, we
won't, close our eyes to that.
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Conroy: My client wenis to know before he proceeds. Can we make a formal request
on that to preeent our views?

Magoon: Well, I can't say - I have to teke this matter under advisement. We are
meking a decision on something that may never happen; therefore, we are
not accepting anything on this point, and I don't feel the Attorney General
should put all their time and services to this Commission, unless it is
going to be an issue. We have the other hurdle first to go through.

The Commission members, after reviewing the facts presented at the
hearing, unanimously decided that the next move will be up to Charles Ford
& Asscciates, Incorporated, in order to qualify for licensure and approval
of this Commission to do real estate business in the Territory of Hawaii.

it

Case of Alvin B. Cargile vs. Howdy Reynolds, Broker

An informal hearing was celled to hear the complaint of Mr. Alvin B.
Cergile sgainst Mr. Howdy Reynolds, resl estate broker. The attached in-
vestigative report from the Administrator expleins the details of the com-
plaint lodged against Mr. Reynolds. Present were Mr. Reynclds and his
attorney, Mr. Apthur J. Spitzer, and Mr. Alvin B. Cargile, complainant.

Magoon: (Mr. Cargile was sworn in) Mr. Cargile, you swear to tell the truth and
nothing but the truth, so help you God?
cgile: I de.
Magoon: Your name?
Cérgile: Alvin B. Cargile.
Magoons: Mr. Cargile, what is your business?
Cargile: Merchandise brokerage.
Magoons: How long have you been in Hawaii?
Cargile: 18 years.
Magoon: Do you deal in real estate?
Cargiles No, eir. Rather, I own some rezl estate.
dagoon: How many pieces of real estate?
Jargiles Two pieces - one in Heeis-Kea and one in Kailus.
dagoon: You know Howdy Reynoldo?

Jargile: Yes, sir.
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Did you request Mr. Reynoclds to sell a piece of land and where is that land?
Heeia-Kea.

How large a piece?

12,000 sg. ft.

Fee simple?

Leasehold.

House on that?

Yeos, sir.

Did you build that? What did the house cost you?

I can't say off hand.scvesess.] don't know exactlye.eveo....I can’t tell you
off hand.

Did you pay for that 811?
Yes, eir.

When you offered to sell this piece of land, did you sign up & listing agree-
ment?

Yes, sir.

I'11 show you a copy of that - is this the listing you signed?

Yes, sir.

May I make a correction? This is the Initial Payment Receipt znd Contract.
Initiel Payment?

The 1listing contract you gave Mrs. Cummings.

What you are talking sbout is the listing contract?

Yes.

I see. On August 7 he told you he had a purchaser for it? Can you tell us
what happened? This is in Heeia Kea?

I am talking about the land in Heela Kea.

Did you own it outright? You authorized Mr. Reynolds to execute & contract
on that place?

Yes, sir.
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How much?

I believe it is £5,750.00.

Have you got that contract?

Yes, sir.

I am sorry, I got a little confused. Balance is $3,750.002

Yes, sir.

On the Agreement of Sale -§65.0C per month with interest of 5% per cent?
You signed the contract?

Yes, sir.

What was the next thing -- Howdy Reynolds say anything to you?

He had taken a $2,000.0C deposSitecscccecsecs

And what heappened?

It is kind of 2 long drawn out deal over here. My estranged wife, rather my
ex-wife, seemed to want cash instead of the $65.0C a month, and for some
time she hasn't signed the contract, but Donovin J. Flint has the power of

attorney for her. Of course, you don't have her signature on the paper.

That's why T asked whether you were married. In other words, you own the
property?

Community property — she owned half interest.

You don't have the listing here, you gave Mr. Reynolds to see this property.
Yes, slreceecsceleccoscass¥es, she signed with Mrs. CummingS....<+....she
put the property up for sele. First thing......they ceme.cceeevee®ellenos..
I figured at that time that the divorce was final, tut I thought it was

all right she signed first and then I sign. They have both signatures
whether or not she has listed the property for sale.

This is Bishop leasehold?

Yes, sir.

Now what happened? TYou went to Mr. Reynolds &ndeescecocccosas

¥hen I was told that he had received the $2,000.0C, I simply asked that he
give me half since he made one payment of $64.0C.

Who refused to pay any rent or haven't paid any rent?

Sam Kauhane.

Is lhere any reason for not paying?
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I sent them at their working place at Territorisl Hospital, a registered
letter asking that they catch up with their rent for monthly collection.

T sent it registered, 2lso mentioned thet they were behind a period of

four months.

They answered you?

I never heard from them.

Any reason why?

I don't see why. I asked Mrs. Cummings who was the agent and she called and
brought it to their attention. 1 sent them a registered letter.

Now, was that rent to be assigned to you for part one-half interest or
WAS iteceoscoss

It was to be elther glven to Flint or to my attorney or work through Reynold's
office.

Do you think Mr. Reynolds has absconded any of your money?

I don't know, sir.

You think he has been megligent on this sale? You feel Mr. Reynolds has been
derelict in his duties; bas not protected you =8 he should under the cir-
cumstences? We want to protect your opinion, Mr. Cargile.

Yeg. This is my action - I have no desire or wish to cause any embarrass-
ment to anyone. I am & salesman myself. I am asking where it is &end I
would like my half.

That's gquite true.

You see, she has given the power of attorney to Flimt.

Yes, I happen to be a lawyer myself - I think you ean get that out.

Your wife is = native girl?

She is not.

There is no connection between Sam Kauhane end your wife?

No.

May T agk some direct questions?

Yes, sir.

Mr. Cargile, when you ceme here to request the assistance of this office in
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the matter you have made a certain statement that you have tried your best
to get an accounting, thal you were taken Lo the Internal Revenue to show

his difficulties, and that you have been asked to phone Mr. Fong's office

to determine whether your money was held there in escrow. Now, let me

ask cne question, "Did you go to see Mr. Fong?®

T called and called, trying to get an appointment with Mr. Reynolds. It
went on for 12 weeks. Then he took me to the Internal Revenue.

Who's that?
Mr. Reynolds.
What is the object?

I don't know. He was trying to show me the money was tied up between he
and Fong. One other thing, I made a trip back to the mainlend and I
called on my wife and my children. I told her it was & good thing te
sell and she should sign the papers, etc. She agreed she has given Flint
the power to sign this contract. Besides, she wants half of the rental
money I have received from two pieces of property. I haven't given them
half of the rentals. She told Flint that she wants half of the rentals
and I teke half of the rental money. That's about all I have to say.

What is the complaint about Mr. Administratoxr?
Specifically the complaint iScecccscccsccscce

(interrupting) Mr. Reynolds, will you for the record's sake, tell the
truth and nothing but the truth, so help you God?

I do.

On or about September 3, 1952, Mr. Alvin Cargile called at the office to
Seek some adﬁce and seecoenevone

Wever mind that.

The complaint is that Mr. Reynolds has failed to show proper accounting
of the money turned over to him in the sale of a particular property et
Heeia Kea which amounted to $5,750.60, the deposit being..........

(interrupting) With your permission —- I think this is the same property
as our Agreement of Sale?

We understand Mr. Flint has the power of attorney. If we can get a state-
nment from Mr. Flint and facilitate this matter to see this thing closed.
In other words, Mr. Carglle wants his money and wants to see if he is
entitled o it. By the way, where is Mr. Flint?

He is in Kailua. I understand that Mr. Flint is authorized to sign for
Mrs, Cargile. I understand that more than one half is to go to Mrs.
Cargile. I also understand that he received the power of attorney about
ten deys ago. I would also like to testify that Mr. Reynolds made many
ablempls to get him to sign. It wasn't Mr, Reynolds'! fault that it hadn't
been signed.
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ikaus I think I am correct to state that the Commission takes a position now that
it is purely interested and needs to be interested in the location of the
alleged deposit of $2,000. If that emount can be located in proper escrow,
that is our particulsr concern. As to any other circumstances, we are not
concerned at the present time.

{agoon: Let me read the section on revocation and suspension of licenses. The
Commission may revoke any license issued hereunder, or suspend the right
of the licensee to use such license, for any of the following causes:

"No. 8. Failing, within a reasonable time, to account for any moneys be-
longing to others which may be in the possession or under the control of
the licensee;

"No., 15. Commingling the money or other property of his principal with
his own."

Tn other wards, we have the vright to determine whether ar not he has the
money so that it can be sccounted for when the paper is signed. In other
words, we are here to see that this is done properly, because there has
been a delay. I don't know if there is anything against the broker in

the case where the wife doesn't sign. We know there is a delay. We know
now the reason for the delay is becsuse the thing has not been properly
signed, but I believe it is up to Mr. Cargile to see that he get the sig-
nature of his wife, but that isn't the complaint before this Commission.
We want to know whether or not there has been a commingling of funds and
whether or not the money can be turned over in case the document is signed.

Reynolds: It can be and it can be done today ! It's in a special - account.

Magoon: You say in a speclal account?

Reynolds: In a client's account.

Spitzer: We set up an account for himselfl and one for clients.

Magoon: How long ago?

Reynolds: About 30 days.

Magoons Did you have the account when he visited you?

Reynolds: Yes, I did.

Akau: 1 would like to move, Mr. Chairman, that this matter be deferred pending

any initiative that can be taken on the part of the seller which in this
case is Mrs. Cargile whose power of attorney is being held by Mr. Donovin
Flint. We can defer this matter for a few days until next week and
subject, of course, to the Commission investigation and data that can be
procured by the Administrator. T presume it will be cleared up as to
where to get the money.
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I would suggest that a letter of certification from the bank be delivered
to this Commission forthwith which will state there is an amount of so
much and so forth.

Ve don't care how much you have, as long as you have over and above the
amount .

It may be very difficult for me.

Mr. Cargile, we are here to protect you and to see the money is turned over
to you. Try and get this thing consummated. If it can't be done right
away, how soon can this be done, Mr. Spitzer?

I don't know, because of the fact.........because of the agreement between
Mr. and Mrs. Cargile. If Flint will sign, we can take it down.

We don't want it buried like a lot of other things that lots of lawyers do.
I know what attorneys do - I probably would do the same thing. Any way,
we want to get action.

I think the motion I made..sssss.l made & motion to defer the matiter to
some day next weck. Ig there anything eleec we csn do?

As I reiterated, Mr. Magoon, I don't want to cause anyone trouble. A1l
I went to know is where the money is.

Mr. Spitzer, we want forthwith that letter; we want that letter before next
week. Give it to Stephen.

We'll get it tomorrow.

all
That's/right by tomorrow. If you can do that, it will give something so that
this Commission can act. We ask that this be closed that this transaction
be closed as soon as possible. Seems to me it is more or less the attorney's
fault so you better get going. Well, you work for the best interest of
your client and get this thing closed.

Is this satisfactory to you, Mr. Reynolds?

Both of us are very sorry - because it is true that although he is not
particularly friendly to me for some reason or other - you have been
altber me for moniths tu close this thing.

We are only interested in where the money is. Mr. Cargile, I feel that
this is not 2 closed case in our office. We want you to report back to
us the progress of this thing. We don't wani you to feel this Commission
has let you down. We want to see you get the money and your wife get

the money.

Okey, then we'll gset next Wednesday as the deadline. I recommend that
this matter be closed.
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Mr., Magoon, Chairman, moved that the records of this minute that the
Adminigtrator has been doing &n excellent job in the mammer he has been
handling and investigating the cases coming before this Commission for action.
Mr. Chang, Deputy Attorney Genersl from the Attorney General's office, was
alse commended for his cooperation with this Commission. Mr. #kau, member,
seconded the motion and was unanimously carried.

Case of James H. Watada

The Administrator reported thet this case will have to be postponed to
October 1, 1952 due to the fact Mr. George Y. Kobayashi, counsel for
Mr. Watada, was not able to be present. It was unanimously approved that
the hearing be continued to October 1, 1952, and such notice be given to
Mr. Watada through Mr., Kebayashi.

Results of Orsl Examinations
Givent o Salesmen and Brokers
by Administrator

The following brokers were questioned orally by the Administrator on
September 20, 1952. Upon the favorable recommendation of the Administrator,
they were unanimously approved for licensure as brokers:

Name Grade
Patterson, Clara T. 81.35
Fukata, Herbert 81.34
Eguchi, Koichi 81.06
Bonnet, Florence F. 80.62
Ahrens, Dorothy S. 80.53

The following salesmen were questioned orally by the Administrator on
September 20, 1952 and upon the favorable recommendation of the Administra-
tor, the Commission unanimously approved that they be granted salesman's
licensess

Name Grade
Soper, Thomas J. 73.95
Davidson, Lorene E. 73.03
Young, Harry E. 72.98
Iwamoto, Edmund N. TR T
Ige, Thomas T. 72.31
Wong, Henry T. Q. 72.00
Weight, Kenneth M. 71.87
Barringer, Friedericke K. 71.32
Dwight, James A. 71.00
Mikami, Chujiro 70.76
Gomes, Theolinda 70.84
Yamamoto, Raymond T. 70.57

The Administrator reviewed with the Commission members the police

record on Mr. George On Leong Yap, particularly on his recent betting
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charge on football games. Mr. Yap was given an orel examination and has met
the requirements. After some discussion, Mr. Magoon moved that approval for
granting Mr. Yap's license be dependent upon Mr. Donald Umemoto, sponsoring
broker. If Mr, Umemoto, after being apprised of Mr. Yap'!s police record, is
8till .willing to be responsible for Mr. Yep's activities as a salesman, the
Commission will spprove the granting of the license. The motion was seconded
by Mr. Akau and unanimously carried. It was decided that both Mr. Yap and
Mr, Umemoto be called before the Commission on October 1, 1952 at 10:00 a.m.

Mr. Ted T. Yoshimura, salesman applicant, was guestioned orally by the
Administrator. Upon the recommendation of the Administrator that Mr. Yoshi-
mura failed to meet the requirements in his examination, it was moved by
Mr. Magoon, seconded by Mr. Akau, and unanimously carried that Mr. Yoshimura
did not pass the examination.

Brokersge Application of Cummings & Nahl

The Administrator reported that on September 19, 1952, Mrs. Dixie C.
Nahl and Mrs. Elizabeth H. Cummings, real estate brokers, made application to
license their partnership under the title of Cummings & Nahl to do brokerage
business at 1342 Kapiolani Boulevard, Honolulu, T. H. It was moved by
Mr. Akau, seconded by Mr. Magoon, and unenimously carried that approval for
such brokerage license be subject to their filing at the Treasurer of the
Territory of Hawail a "Statement of Co-partnership" to do real estate
business in the Territory of Hawaii under title of Cummings & Nahl.

NALLO Convention -~ Door Prizes

It was reported by the Administrator that a communication dated
September 19, 1952 from Mr. Robert Semenow, Secretary-Treasurer of NALLO,
requested the names of the donors of the door prizes to be presented at
the NWALLO Convention at Miami Beach, Florida. The Administrator was in-
structed to write a letter right away, advising Mr. Semenow that an Aloha
shirt for men will be donated by each member and the Administrator.

Brooklyn Real Egtate Board

The Brocklyn Reazl Estate Board, in a communication dated September 3,
1952, requested this Commission to send the names of the Commissior rs and
the administrative staff and a copy of our licensing statutes, Chapter 150,
Revised Laws of Hawaii, 1945, as amended. Mr. Magoon moved, seconded hy
Mr. Akau, and unanimously carried that the Administrator comply with their
request. It was suggested by Mr. Magoon that the cover of our handbook be
marked "Complimentary" copy.

Status. of Broker-Sale sman

A question was brought up for discussion on the Commission's policy and
feeling on the matter of brokers who are actually working and employed in
the status of a salesman for another broker. Cases were cited where brokers
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working as salesmen have been sponsoring their own salesmen. Mr. Chad
Dungtan and Mr. Fred C. Blanco are licensed brokers but working in the role
of a salesman for another broker. They are at present sponsoring their
own salesmen. After some discussion, it was the unanimous feeling of the
Commission that a broker assuming the role of a salesman cannot operate
and assume the duties of an independent broker as long as he is employed by
another broker. The Administrator was asked to contact Mr. Dunstan and

Mr. Blanco and inform them of the Commission's policy.

Renewal Notices for Salesmen and Brokers

The Administrator reported that the notices to remind the licensees
of the renewal fees for salesmen and brokers will be mailed out very shortly.
The Commission members requested that the draft of the letter be presented
to them for approval before sending the notices out to each licensee.

Cage of Emme F. Lichota vs. Benjamin Ayson

An investigation report on the above case was presented to the Commis-
sion for its review and action. (See attached report for detailed informa-
tion) Since the investigation of the complaint did not reveal any viola-
tion of our statutes or its rules and regulations, Mr. Magoon made a mo-
tion, which was seconded by Mr. Akau, and unanimously carried timt this
case be closed and Mr. Lichota, the complainant, be advised of the decision
of this Commission.

Puhlic Hearing

The Commission members were reminded of the Commission's public
hearing schedulsd to be held on October 1, 1952 at 9:00 a.m. to promul-
gate Rule 14 and to amend Rules 8 and 9, Rules and Regulations of the Real
Estate License Commission of the Territory of Hawaii.

George H. Bowles

Just before adjourmnment of the meeting, police records on Mr. George
H. Bowles, salesman's applicant, were received from the Los Angeles and
Sen Franciseco Police Departments. At a2 Commission meeting held on Septem-
ber 16, 1952, it was reported that Mr. Bowles made a grade of 83.98 on
his salesman's examination; however, his application was held up due to
adverse information received on him from the local Better Business Bureau.
Mr. Akau formally made & motion to deny a2 license to Mr. Bowk s at this
time based upon the police record of Mr., Bowles. Mr, Magoon seconded the
motion and was unanimously carried. (See BBB record and police reports
on Mr, Bowles in his file jacket)

spectfully submitted,
/ //%7;7’ |
phen K. Miyaga a .¢h¢k<L\\\$;

SKM:el dministrator



